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September 18, 2007

Mr. Bruce H. Burcat

Executive Director

Delaware Public Service Commission
861 Silver Lake Boulevard

Cannon Building, Suite 100

Dover, DE 19904

RE: “Errata” to Filing of Delmarva Power & Light for to the September 4,
2007 Application in DPSC Docket No. 07-239F

Dear Mr. Burcat:

After review of Delmarva Power & Light Company’s original Application for a
Change in Gas Cost Rates filed on September 4, 2007, the Company hereby submits the
original and 10 copies of applicable Errata pages.

The reason for the modifications involves the inclusion of a commodity rate for
MVG customers in rate tables throughout the filing that does not comport with that in the
Gas Service Tariff.

Please replace the following pages in your copy of the Company’s original filing:

Errata Pages

Briefing Sheet, Page 1 of 2;

Application, Page 2 of 3;

Public Notice, Page 1 of 3;

Witness Reese Testimony, Page 3 of 6; and A
Witness McGinnis Testimony, Page 3 of 12.

There are no changes to the calculation of the GCR, and the proposed rates and
true-ups are the same as those filed on September 4, 2007.

as



If you have any questions, please feel free to contact me.

Very Truly Yours, .

0 TN
C. Ronald McGinnis
Team Lead, Regulatory Affairs

cc: Courtney A. Stewart
Susan B. Neidig
Ruth A. Price, Esquire
James McC. Geddes, Esquire
G. Arthur Padmore
Bo Shen, Ph.D.
Andrea C. Crane
Todd Goodman, Esquire
William R. Moore, Jr.
W. Thomas Bacon
Hallie M. Reese
Charles L. Driggs
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BRIEFING SHEET

2007/08 GAS COST RATE
DELAWARE PSC DOCKET NO.07- _F

SUBJECT: Delmarva Power & Light Company's Application to establish its
annual commodity cost rate and the demand cost rate components of
the Gas Cost Rate (GCR) for the period November 1, 2007 through

October 31, 2008.
CHANGE
SOUGHT: Delmarva seeks to revise the GCR demand and commodity charge
applicable to Service Classifications MVG and LVG, and to revise
the volumetrically applied GCR factors applicable to Service
Classifications RG, GG, GL, and non-electing MVG, effective on
November 1, 2007, with proration. The proposed GCR factors,
compared to the presently effective charges, are shown below:
Present Proposed
GCR GCR GCR GCR
Demand Commodity  Demand Commodity
Rate Schedulgs Charge Charge Charge Charpge
RG, GG and GL N/A 102.357¢/ccf  N/A 96.517¢/ccf
Non-electing MVG ~ $9.98/Mcfof $8.8630/Mcf $10.20/Mcf of $8.2710/Mcf
Billing MDQ Billing MDQ
Electing MVGand  $9.98/Mcf of Varies $10.20/Mcf of Varies
LVG Billing MDQ Bitling MDQ
Standby Setrvice $9.98/Mcf of N/A $10.20/Mcf of N/A
Standby MDQ Standby MDQ
REASONS
FOR FILING: To establish the Gas Cost Rate factors for the twelve-month period

November 2007 through October 2008. Section XX - Gas Cost Rate
Clause of Delmarva’s Gas Service Tariff requires, among other
things, the submission of the Company’s estimated annual gas costs
for the twelve-month period beginning with the November billing
month. Additionally, the Company proposes to:

» Reconcile and true-up actual versus estimated Commodity Cost
Rate assignments for LVG and electing MVG customers.

» Reconcile and true-up actual versus estimated Commodity Cost

Rate assignments for sales to Flexibly Priced Sales service
customers.

EFFECTIVE DATE: Effective with usage on and after November 1, 2007, with proration.
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3. Delmarva requests approval of its proposed changes to its gas cost rates as
follows:
Present Proposed
GCR GCR GCR GCR
Demand Commodity  Demand Commodity
Rate Schedules Charge Charge Charge Charge
RG, GG and GL N/A 102.357¢/ecf N/A 96.517¢/ccf
Non-¢electing MVG $9.98Mcfof  $8.8630/Mcf  $10.20/Mcfof  $8.2710Mcf
Billing MDQ Billing MDQ
Electing MVG and $9.98/Mcf of Varies $10.20/Mcf of Varies
LVG Billing MDQ Billing MDQ
Standby Service $9.98/Mef of N/A $10.20Mcfof  N/A
Standby MDQ Standby MDQ
4. Delmarva also requests approval to reconcile and true-up actual versus

estimated monthly Commodity Cost Rate assignments for sales under the Large Volume
Gas service and for so-called "electing” customers taking service under the Medium
Volume Gas classification and for sales made under the Flexibly Prices Sales Service
(“FPS™).

5. Delmarva requests that its proposed GCR changes including the "true-ups”
referenced in paragraph 4 above be made effective for usage on and after November 1, 2007,

with proration.
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ADDENDUM TO EXHIBIT B

BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF DELAWARE

IN THE MATTER OF THE APPLICATION )
OF DELMARVA POWER & LIGHT COMPANY )
FOR APPROVAL OF MODIFICATIONS ) PSC Docket No. F
TO ITS GAS COST RATES )
(Filed September 4, 2007) )

PUBLIC NOTICE

TO: ALL NATURAL GAS CUSTOMERS OF DELMARVA POWER &
LIGHT COMPANY

Pursuant to 26 Del. C. §§ 303 and 304, Delmarva Power & Light Company
(“Delmarva” or the “Company”) has filed an Application with the Delaware Public
Service Commission (“Commission”). The Applicalion requests a change in Gas Cost

Rates as follows:

Present Proposed
GCR GCR GCR GCR
Demand Commodity  Demand Commodity
Rate Schedules Charge Charge Charge Charge
RG, GG and GL N/A 102.357¢/fccf N/A 96.517¢/cef
Non-electing MVG $9.98/Mcfof 8.8630/Mcf £10.20/Mcfof  $8.2710/Mcf
Billing MDQ Billing MD(Q}
Electing MVG and $9.98Mcf of Varies $10.20/Mcf of Varies
LVG Billing MDQ Billing MD(Q
Standby Service $9.98/Mcf of N/A $10.20/Mcf of N/A
Standby MDQ Standby MDQ

In addition, the Application requests approval of the Company's proposal to reconcile and
true-up actual versus estimated WACCOG assignments for sales under the Large Volume

Gas service and for so-called "electing” customers taking service under the Medium
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GAS COST RATE

Current Proposed Change
RG, GG, and GL 102.357¢/ccf 96.517¢/ccf (5.840) ¢/ccf
LVG and MVG $9.98/Mcf $10.20/Mcf 0.22/Mcf
Demand of MDQ* of MDQ* of MDQ*
Non-Electing MVG
Commodity $8.8630/Mcf $8.2710/Mcf ($0.5920)/Mcf
LVG and Electing
MVG Commodity Varies Monthly Varies Monthly N/A

“MDQ” is Maximum Daily Quantity, which is a measure of a customer’s contribution to peak demand.

Q: What is the impact to customers resulting from this filing?

A:

During the heating season, a residential customer who uses approximately 120 ccf
of natural gas will see a reduction in their overall bill of 4.0% or $7.01 per month, from
$177.38 to $170.37. The impact on commercial and industrial customers will vary
according to usage. However, the change that can be expected for these customer classes,

with the exception of those on a monthly rate, will range from 2.4% to 5.7%

: Please discuss what actions the Company has taken to mitigate the volatility of

natural gas wholesales market prices and to lessen the impacts on customers,

Delmarva uses several methods to mitigate the volatility of wholesale natural gas
prices. The Company’s Gas Hedging Program (“Program™) was first approved in Docket
97-293F. In subsequent GCR proceedings, the Commission approved improvements to
the Program as a result of a collaborative effort among the Company, Staff and DPA.
The overall objective of the Program is to reduce gas commodity price volatility while
limiting the firm customers’ exposure to increases in the wholesale market price of gas.
The hedging program involves entering into exchange traded and over-the counter
financial agreements to lock in prices for a certain daily volume of gas for specified
periods of time. Mr. Bacon addresses the operation of the program in his testimony.

The Company also purchases natural gas during the summer and injects it into

storage facilities for withdrawal during the five month winter season when demand is

greatest. While the historical relationship of low summer and high winter market prices




